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- INDEPENDENT AUDITOR'S REPORT |

To the Board of Education. .

_ Lewis Cass Intermediate Schiool District

Cassopolis, Michigan

- We have audlted the accompanylng financial statements of the governmental activities, each major fund
‘and the aggregate remaining fund information of Lewis Cass Intermediate School District, as of and for

the year ended June 30, 2008, which collectively comprise the District's basic financial statements as

- listed in the table. of contents. These financial statements are the resporisibility of Lewis Cass
: Intermediate School District's management. Our respon5|b|I|ty is. to express oplnlons on these flnanmal .
’ statements based on our audit. : _ o

: We conducted our audlt in accordance with audltlng standards generally acc:epted in the: Unlted States of
America and the standards applicable to financial audits contalned in Government Auditing’ Standards‘
'_»ISSUed by the Comptroller Gerneral of the United States. Those standards require that. we plan. and

-~ perform the audit to obtain teasonable assurance about whethier the financial statements are free of

. material misstatement. .An audit includes examining, on a test basis, evidence suppatting the amounts
“and disclosures in the financial statements. An audit also includes assessing the accounting principles -
- used and s;gntflcant estimates made by management as. well as evaluating the overall financial

o statement presentatlon We belreve that our audlt provides a reasonable bas:s for our oplnlons

In our. oplnlon the flnanclal statements referred to above preSent farrly, in all materlal respects the ;
respectwe financial position of the. governmental activities, each major fund, and the aggregate remaining -

- fund information of Lewis Cass Intermediate School District as of June 30, 2008 and.the respective
changes in financial posrtlon thereof for the year then ended in conformtty with accountmg prmciples ‘

generally accepted |n ‘the Umted States of Amerlca

o fln accordance thh Government Audrtmg Standards we have also |ssued our report dated August 22,

"+ 715 Bast I'_“rahl-cVStre_et
" Caro, MI'48723 -
C980-6733137
- '800-234-8829".
- _"Fax 989—673-3375

l;matbdcpa. om
.gpa@atbdcpa com ‘

= "Ofﬁce locations in Ca’ro; T
- Cass City & Marlette -

2008, on our consrderatlon of Lewis Cass Intermedlate School District’s internal controf aver flnanclal

- 'reportlng and on.our tests of its compliance with.certain provisions of laws, regulations, contracts and
. grant agreements:and other. matters. The purpose of that report is to describe the scope of our testing of
. internal: control ovef financial reporting. and compliance and the restiits of that testlng, and not to. provide
~an oplnlon on the internal control over financial reporting or on compliance: That report is an mtegral part
" of an audit performed in accordance with Governmenta! Auditing Standards and should be conS|dered in
'assessing the results of our audtt . .

, _The management's dlscussmn and analy5|s and badgetary comparlson information on pages i through iX
and pages 21 and 22, dre not a required part of the basic financial statements but are supplementary '
information required. by accounting principles generally accepted in.the United States of America. We

‘have applied certain limited procedures, which consisted principally of inquires of management regarding -

- the methods of measurement and presentation of the requrred supplementary rnformatlon However we -

- drd not’ audit the lnformatlon and express no oplnlon on |t :



Board of Education
August 22, 2008

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the primary government of Lewis Cass Intermediate School District's basic financial statements.
The additional infermation on pages 23 to 36 is presented for purposes of additional analysis and is not a
required part of the hasic financial statements. This additional information has heen subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

MM.‘I’-&LQ. Bulandd LY 1

ANDERSON, TUCKEY, BERNHARDT & DORAN, £.C.
CERTIFIED PUBLIC ACCOUNTANTS



LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Management Discussion and Analysis
For the Year Ended June 30, 2008

QOur discussion and analysis of Lewis Cass Intermediate School District’s financial
performance, a GASB 34 requirement, provides an overview of the District’s financial
activities for the fiscal year ended June 30, 2008. This financial model was adopted by
the Governmental Accounting Standards Board (GASB) in Statement No. 34 Basic
Financial Statements-and Management’s discussion and Analysis-for State and Local
Governments, issued in June, 2000. This is the fifth year the District has been required to
report under the provisions of GASB 34,

Lewis Cass Intermediate School District is located in Cass County and portions of
Berrien, St. Joseph, and Van Buren Counties in the State of Michigan. The District
serves the four local K-12 districts located within its boundaries.

Generally accepted account principles (GAAP), according to GASB 34, require the
reporting of two types of financial statements: Fund Financial Statements and District-
Wide Financial Statements.

Fund Financial Statements:

The fund level financial statements are reported on a modified accrual basis. Only those
assets that are “measurable” and “currently available™ are reported. Liabilities are
recognized to the extent that they are normally expected to be paid with the current
financial resources.

The fund statements are formatted to comply with the legal requirements of the Michigan
Department of Education’s “Accounting Manual”. The District’s major instructional and
instructional support activities are reported in two funds: the General Fund, and the
Special Education Fund. The former other special revenue fund, Community Service,
was closed effective June 30, 2007. Additional activities are reported in ronmajor
governmental funds including: the School Lunch (Food Service) FFund, Fiduciary Funds
(Trust Fund and Agency Fund) and the Capital Projects Fund.



LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Management Discussion and Analysis
For the Year Ended June 30, 2008

In the fund level financial statements purchased capital assets are reported as
expenditures in the year of acquisition. No asset is reported. The issuance of long-term
debt is recorded as a financial resource. The current year’s payments of principal and
interest on debt are recorded as expenditures. Future debt obligations are not recorded.

Major Governmental Funds Budgeting and Operating Highlights

General Fund:

The District’s expenses and outgoing transfers in the General Fund exceeded revenues
and incoming transfers by $221,510. The resulting decrease in General Fund equity is
more than the original budget estimate of a $101,115 deficit, and less than the final
budget amendment of a $316,122 deficit. The ending fund equity balance is $2,067,139.
Actual revenues of $2,303,059 were $169,683 below the original budget and $5,671
below the final budget amendment.

The actual expenditures and outgoing transfers of $2,524,569 were $49,288 below the
original budget and $100,283 below the final budget amendment.

Special Education Fund:

The total special education revenues and incoming transfers of $6,988,390 were $108,506
above the original budgeted amount and $66,321 below the final budget amendment.
Total expenses and outgoing transfers of $6,767,038 were $250,238 below the original
budget and $125,966 below the final amended budget.

Special education fund equity increased by $221,352 compared with the original
budgeted amount of a deficit $137,392 and a final budgeted surplus of $161,707.

Community Service Fund:
The grants funding the Community Service Fund programs ended effective September

30, 2006 and were not renewed thereafter. The fund was closed out effective June 30,
2007 with a fund balance of zero.

ii



LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Management Discussion and Analysis
For the Year Ended June 30, 2008

A summary of the major governmental funds’ operating results is shown in Table 1.

Table 1

Major Governmental Funds Budget &
Actual Revenues and Expenditures

Original Final Budgst Final Actual Variance Variance
Budget June 2008 6/30/08 Actual & Actual &
Original Budget Final Budget
General Fund
Revenues 2,472,742 2,308,730 2,303,059 -6.86% -0.25%
Expenditures 2,573,857 2,624,852 2,524,569 -1.91% -3.82%
Surplus {Deficit) (101,115} (316,122) (221,510} 119.07% -29.93%
Special Education Fund
Revenues 6,879,884 7,054,711 6,988,390 1.58% -0.94%
Expenditures 7,017,276 6,593,004 6,767,038 -3.57% -1.83%
Surplus (Deficit) {137,392} 161,707 221,352 -261.11% 36.88%
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Management Discussion and Analysis
For the Year Ended June 30, 2008

District Wide Financial Statements:

Statement of Net Assets

The District wide financial statements are full accrual statements. They report all of the
District’s assets and liabilities, both short-term and long-term, regardless if they are
“currently available” or not. Capital assets and long-term obligations of the District are
reported in the Statement of Net Assets of the District wide financial statements. This
report presents a point in time “balance sheet” of assets and liabilities, both current and
long-term, and the resulting net assets of the District for June 30, 2008 compared with
June 30, 2007 (see Table 2).

Table 2
June 30, 2007 June 30, 2008

Assets

Current Assets 4,384,999 4,571,127

Capital

Assets 4,756,888 4,885,008

Less accumulated depreciation {1,631,723) {1,841,065)

Capital assets, net book value 3,125,165 3,144,033

Total Assets 7,510,164 ___7,715/160
Liabilities

Current Liabilities 786,337 820 421

Long-term liabilities 438,402 359,969

Total

Liabilities 1,224,739 1,280,300
Net Assets

Capital assets, net book value 3,125,165 3,144,033

Capital assets, related

debt (236,951) (236,951)

Total capital assets, net of related debt 2,888,214 2,807,082

Restricted for Capital Projects 0 77,039

Unrestricted 3,397,211 3,450,649

Total Net Assets 6,285,425 6,434,770

Total Liabilities and Net Assets 7,510,164 7,715,160
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Management Discussion and Analysis
For the Year Ended June 30, 2008

Statement of Change in Net Assets (Statement of Activities)

The Statement of Change in Net Assets, also referred to as the Statement of Activities,
indicates the results of operations for the fiscal year. It summarizes the total revenues
and expenses, and the resulting change in net assets of the District. Table 3 describes the
District wide result of operations for the fiscal years ending June 30, 2007 and June 30,
2008.

Table 3
Statement of Change in Net Assets
(Statement of Activities)
June 30, 2007 June 30, 2008

Revenues
Program Revenues

Charges for Services 902,377 927,027

Federal and State Categorical Grants 3,736,788 2,792,811
General Revenues

Property Taxes 2,799,536 3,010,626

State Sources 2,373,083 2,409,137

Other 464,567 213,273

Total Revenues 10,276,351 9,352,874
Expenses

Instruction 2,171,734 2,307,935

Support Services 5,385,170 5,434 864

Community Services 1,468,485 362,531

Food Service 78,333 90,715

interest and Fees on Long-Term

Debt 10,440 11,850

Transfers to Other Districts 1,073,374 771,668

Unallocated )

Depreciation ] 203,747 223,966

Total Expenses 10,391,283 9,203,529
Increase in Net Assets (114,932) 149,345
Beginning Net Assets 6,400,357 6,285,425
Ending Net Assets 6,285,425 6,434,770




LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Management Discussion and Analysis
For the Year Ended June 30, 2008

Analysis of Financial Position:

As illustrated in Table 3, the District’s net assets increased by $149,345 during the fiscal
year ended June 30, 2008. The overall condition of the combined funds remains
extremely strong for the District. The general fund and the special education fund ended
the year with a combined net operating income $238,349 greater than originally
budgeted.

The general fund realized a $221,510 decrease in fund equity. The ending fund balance
of $2,067,139 represents approximately 82% of current operating expenses. This
compares with a fund balance of 62% of operating expenses as of June 30, 2004, the first
year of GASB 34 reporting. This is a very favorable position that will permit the fund to
operate without concern of available cash or the need to borrow during the 2008-2009
fiscal year.

The special education fund operated with a $221,352 surplus during the 2007-2008
fiscal year. The ending fund balance of $1,536,053 represents approximately 23% of
current operating expenses. While there is no educational industry standard for fund
equity, it is generally agreed that a fund equity approximating 15% of current operating
expenses should provide adequate fiscal protection making this a favorable position. The
final bonded debt payment on the Dowagiac, MI building was made during the 2006-
2007 fiscal year so there was no debt obligation during 2007-2008.

The community service fund operated on a flow-through basis for various grants. The
District operated as a subcontractor for Michigan Works and other agencies. The final
Michigan Works grants ended September 30, 2006. All programs were closed out and
reconciled. With the termination of these programs there was not a separate Community
Service Fund for the 2007-2008 fiscal year.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Management Discussion and Analysis
For the Year Ended June 30, 2008

Capital Assets and Debt Administration:

Capital Assets

Under the provisions of GASB 34, the District reports capital assets and accumulated
depreciation. These were first reported for the fiscal year ended June 30, 2004. For all
assets acquired prior to July 1, 2003 assets were reported at apptaised original cost or, if
available, at actual cost. The year of acquisition was identified and accumulated
depreciation through June 30, 2003 was calculated. For assets acquired beginning July 1,
2003 assets are recorded at actual cost. The June 30, 2004 through June 30, 2008
financial reports summarize the beginning amounts plus acquisitions, less disposals for
each fiscal year, and also recognize additional depreciation for those years.

Acquisitions and disposal of District assets for fiscal year 2007-2008 were recorded and
net depreciation in the amount of $223,966 was recognized for the year, Total capital
asset additions for the year were $245,351. Assets disposed of or adjusted during the
year totaled $17,141. At the end of fiscal year 2008, the District had $4.925 million
“invested in land, buildings, site improvements, vehicles, furnishings and equipment. Of
‘this amount $1.841 million in depreciation has been taken over the years. As described
- above, these amounts are recognized in the District-Wide Financial Statements but not
in the Fund Financial Statements.

Long-Term Debt

Long term debt associated with the capital assets totaled $236,951 as of June 30, 2008.
This debt represents the District’s share of the 1998 “Durant” bond issue. Durant bonds
are not a direct liability of the District and are retired via payments by the State of
Michigan, however for state accounting purposes school districts reflect a portion of the
total state debt on their financial reports. There are currently no local debt obligations.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Management Discussion and Analysis
For the Year Ended June 30, 2008

Table 4
Capital Assets and Long-Term Debt
June 30, June 30,
2007 2008

Capital Assets

Land 60,000 60,000

Buildings & additions 3,338,137 3,375,943

Site improvements 254,225 312,004

Equipment and furniture 251,481 268,065

Vehicles 853,045 969,086

Total Capital Assets 4,756,888 4,985,098

Total Accumulated Depreciation {1,631,722) (1,841,065)

Net Capital Assets 3,125,166 3,144,033
Long-Term Capital Debt

Building bonds 0 0

Limited chligation Durant bonds 236,851 236,951

Total Long-Term Capital Debt 236,951 236,951
Total Capital assets Net of Related Debt 2,888,215 2,907,082

Economic Factors and Next Year’s Budgets:

The economy in the state of Michigan continues to lag behind the national trend toward
recovery. Section 81, the basic state aid funding the intermediate school district’s general
fund operations is expected to increase by only 1% or $3,900, not enough to match
inflationary pressures. The strong fund equity position the District maintains provides the
financial base necessary to operate without major concern of overall fiscal deficits. The
preliminary 2008-2009 general fund and special education fund budgets indicate a
combined deficit of $408,000 or approximately 4.3% of the total $9.5 million of
expenses. This is an acceptable projection given the strength of the District’s combined
beginning fund balances.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Management Discussion and Analysis
For the Year Ended June 30, 2008

Another significant budgetary factor is the inclusion of a $77,000 transfer from the
General Fund to the Capital Projects Fund in each of the 2007-2008 and 2008-2009 fiscal
years, These transfers are made as a strategic component of the District’s long range
financial plan. The last of ten annual $57,800 Durant settlement payments was received
in November 2007. These payments were earmarked for capital improvements and the
current transfers to the Capital Projects Fund are intended to protect the ongoing capital
improvement program.

It is estimated that state funding for the Special Education Fund will be approximately
$100,000 more than the amount included in the preliminary 2008-2009 budget. This
should result in a nearly balanced budget in this fund.

Requests for Information:

This report is designed to provide a general overview of the Lewis Cass Intermediate
School District’s finances for all those with an interest in the government’s finances.
Questions concerning any of the information provided in this report or requests for
additional information should be directed to:

Richard S. DeVos

Chief Financial Officer

Lewis Cass Intermediate School District
61682 Dailey Road

Cassopolis, MI 49031-9648

Office Telephone (269) 445-6202

Office FAX (269) 445-2981
E-mail-rdevos@lewiscassisd.org

ix
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
STATEMENT OF NET ASSETS
June 30, 2008

GOVERNMENTAL
ACTIVITIES
ASSETS
CURRENT ASSETS:
Cash $ 1,470,588
Investments 2,140,346
Property taxes receivable 20,996
Accounts receivable 1,089
Prepaid expenses 7,187
Due from other governmental units 930,921
TOTAL CURRENT ASSETS 4,571,127
NONCURRENT ASSETS:
Capital assets 4,985,098
Less accumulated depreciation (1,841,065)
TOTAL NONCURRENT ASSETS 3,144,033
TOTAL ASSETS $ 7,715,160
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $ 74,311
Accrued salaries & withholdings 600,168
Accrued retirement payable 57,031
Accrued interest 23,700
Deferred revenue 133,036
Current portion of long term debt 32,175
Current portion of compensated absences
TOTAL CURRENT LIABILITIES 920,421
NONCURRENT LIABILITIES:
Noncurrent portion of long term debt 204,776
Noncurrent portion of compensated absences 155,193
TOTAL NONCURRENT LIABILITIES 359,969
NET ASSETS:
Invested in capital assets, net of related debt 2,907,082
Restricted for capital projects 77,039
Unrestricted | 3,450,649
TOTAL NET ASSETS 6,434,770
TOTAL LIABILITIES AND NET ASSETS $ 7,715,160

The accompanying notes are an integral part of the financial statements.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2008

Governmental
Activities
Net (Expense)
Program Revenues Revenue and
Charges for Operating Changes in
Functions/Programs Expenses Services Grants Net Assets
Governmental activities:
Instruction $2,307,935 $ 06,661 $ 551,673 $ (1,659,601)
Support services 5,434,864 386,642 2,206,694 (2,841,528)
Community services 362,531 - (362,531)
Food services 90,715 9,510 34,444 (46,761)
Transfers to other districts 771,668 434,214 (337,454)
Interest & fees on long-term debt 11,850 (11,850)
Unallocated depreciation 223,966 (223,966)
Total governmental activities $ 9,203,529 $ 027,027 $2,792,811 (5,483,691)
General revenues:
Property taxes, levied for general purposes 3,010,626
State sources 2,409,137
Investment revenue 109,904
Donations -
Miscellaneous 103,369
Total general revenue 5,633,036
Change in net assets 149,345
Net assets, beginning of year 6,285,425
Net assets, end of year $ 6,434,770

The accompanying notes are an integral part of the financial statements.




BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2008 -

ASSETS
CURRENT ASSETS:
Cash & cash equivalents
Investments
Accounts receivable
Due from other funds
Due from other governments
Prepaid expenditures

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

LIABILITIES:
Accounts payable
Accrued salaries & withholdings
Accrued retirement payable
Advances
Deferred revenue

TOTAL LIABILITIES

FUND BALANCE:
Reserved for donations
Unreserved.:
Designated for compensated absences
Undesignated

TOTAL FUND BALANCE

TOTAL LIABILITIES & FUND BALANCE

The accompanying notes are an integral part of the financial statements.

LEWIS CASS INTERMEDIATE SCHOOL DISTRICT

SPECIAL
REVENUE
GENERAL SPECIAL
FUND EDUCATION
$ 1,134,808 $ 323,775
757,802 1,305,505
311,185 619,736
5912 1,275
$ 2,209,707 $ 2,250,291
$ 12,500 $ 81,274
31,184 562,420
149 56,243
98,735 34,301
142,568 714,238
120,742
22,352 132,841
2,044,787 1,282,470
2,067,139 1,536,053
$ 2,209,707 $ 2,250,291




OTHER

NONMAJOR TOTAL
GOVERNMENTAL GOVERNMENTAL
FUNDS FUNDS
$ 12,005 $ 1,470,588

77,039 2,140,346

1,089 1,089

- 930,921

- 7,187

$ 90,133 $ 4,550,131
$ 537 $ 74,311
6,564 600,168

639 57,031

- 133,036

7,740 864,546

120,742

155,193

82,393 3,409,650

82,303 3,685,585

$ 90,133 $ 4,550,131




LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Reconciliation of the Governmental Funds Balance Sheet to the

Statement of Net Assets
June 30, 2008

Total Fund Balances - Governmental Funds $ 3,685,585

Amounts reported for governmental activities in the statement of
net assets are different because:

Capital assets used in governmental activities are not

financial resources and are not reported in the funds
The cost of the capital assets is 4,085,098
Accumulated depreciation is (1,841,085)

Long term liabilities are not due and payable in the current
period and are not reported in the funds

Bonds and notes payable (236,951)
Compensated absences (155,193)
Accrued interest is not included as a liability in governmental
funds; it is recorded when paid (23,700)
Balance of taxes receivable at 6/30/08 less allowance for doubtful accounts 20,996
Net Assets of Governmental Activities $6,434,770

The accompanying notes are an integral part of the financial statements.



LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2008

SPECIAL
REVENUE
GENERAL SPECIAL
FUND EDUCATION
REVENUES:
Local sources $ 466,259 $ 3,227,104
State sources 514,568 1,889,937
Federal sources 966,647 1,791,720
TOTAL REVENUES 1,947,474 6,908,761
EXPENDITURES:
Instruction 73,795 2,234,140
Supporting services 1,518,482 4,207,991
Community services 260,311 102,220
Food service activities - -
TOTAL EXPENDITURES 1,852,588 6,544,351
EXCESS OF REVENUES OVER EXPENDITURES 94,886 364,410
OTHER FINANCING SOURCES (USES).
Operating transfers in - 1,000
Operating fransfers out (78,000) {45,000)
Transfers from other districts 355,585 78,629
Transfer to other districts {593,981) (177,687)
TOTAL OTHER FINANCING SOURCES (USES) (316,396) (143,058)
EXCESS CF REVENUES OVER EXPENDITURES
& OTHER SOURCES (USES) (221,510) 221,352
FUND BALANCE - BEGINNING OF YEAR 2,288,649 1,314,701
FUND BALANCE - END OF YEAR $2,067,139 $ 1,536,053

The accompanying notes are an integral part of the financial statements.




OTHER

NONMAJOR TOTAL
GOVERNMENTAL  GOVERNMENTAL
FUNDS FUNDS
$ 9,770 $ 3,703,133

4,632 2,409,137
34,444 2,792,811
48,846 8,905,081

2,307,935
5,726,473
362,531
90,715 90,715
90,715 8,487,654
(41,869) 417,427
122,000 123,000
(123,000)
434,214
(771,668)
122,000 (337,454)
80,131 79,973
2,262 3,605,612
$ 82,393 $ 3,685,585




LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
June 30, 2008

Total net change in fund balances--governmental funds $ 79,073

Amounts reported for governmental activities in the statement of activities are
different because:

Capital outlays are reported in governmental funds as expenditures. However,

in the statement of activities, the cost of these assets are allocated over their

useful lives as depreciation:
Depreciation expense (223,966)
Capital outlay 245,351

Gains on sale of fixed assets are recorded in the statement of aclivities; in the
governmental funds the gross proceeds are recorded:
Difference between book loss and gross proceeds (2,517)

Accrued interest on bonds is recorded in the statement of activities when

incurred; it is not recorded in governmental funds until it is paid:
Accrued interest payable at the beginning of the year 11,850
Accrued interest payable af the end of the year (23,700)

Revenue is recorded on the accrual method in the statement of activities; in the

governmental funds it is recorded on the modified accrual method and not

considered available:
Accrued revenue at the beginning of the year (4,900)
Accrued revenue at the end of the year 20,996

Compensated absences are reported on the accrual method in the statement of
activities, and recorded as an expenditure when financial resources are used in
the governmental funds:

Accrued absences at the beginning of the year 201,451
Accrued absences at the end of the year (155,193)
Change in net assets of governmental activities $149,345

The accompanying notes are an integral part of the financial statements.



LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
COMBINING BALANCE SHEET
June 30, 2008

PRIVATE PURPOSE AGENCY

TRUST FUND FUNDS TOTALS

ASSETS
Cash $ 26,924 $ 24,649 $ 51,573
TOTAL ASSETS $ 26,924 $ 24,649 $ 51,573

LIABILITIES AND FUND BALANCE
Liabilities:

Due to other organizations $ 24,649 $ 24,649
Fund Balance:

Reserved for programs $ 26,924 - 26,924
TOTAL LIABILITIES AND FUND BALANCE $ 26,924 $ 24,649 $ 51,573

The accompanying notes are an integral part of the financial statements.



LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NONEXPENDABLE TRUST FUND
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGE IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2008

REVENUES:

Interest $ 1,009
EXPENDITURES:

Other 4,614
EXCESS (DEFICIT) OF REVENUE OVER EXPENDITURES (3,605)
FUND BALANCE - JULY 1 30,529
FUND BALANCE - JUNE 30 $ 26,024

The accompanying notes are an integral part of the financial statements.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The basic financial statements of the Lewis Cass Intermediate School District have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The more significant of the District's accounting policies are described below.

REPORTING ENTITY:

The District receives funding from local, state, and federal government sources and must comply with all the
requirements of these funding source entities. However, the District is not included in any other governmental reporting
entity as defined by the accounting principles generally accepted in the United States of America. Board members are
elected by the public and have decision-making authority, the power to designated management, the ability to
significantly influsnce operations, and the primary accountability for fiscal matters. In addition, the District's reporting
entity does not contain any component units as defined in GASB Statements #14 and #39, nor is the District a
component unit of another entity.

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS:

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report
information on all of the non-fiduciary activities of the District. For the most part, the effect of interfund activity has
largely been removed from these statements. The government-wide financial statements categorize primary activities
as either governmental or business type. All of the District’'s activities are classified as governmental activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include 1) charges paid by recipients who purchase, use, or directly benefit from goods or services
by a given function or segment, and 2) grants and coniributions that are restricted fo meeting the operational or capital
requirements of a particular function or segment. State Foundation Aid, certain revenue from the Intermediate School
District and other unrestricted items are not included as program revenues but instead as general revenues.

In the government-wide statement of net assets, the governmental activities column (a) is presented on a consolidated
hasis, (b} and is reported on a full accrual, economic resource basis, which recognizes all long-term assets and
receivables as well as long-term debt and obligations. The District's net assets are reported in three parts — invested in
capital assets, net of related debt; restricted net assets; and unrestricted net assets.

The District utilizes restricted resources to finance their respective, qualifying activities.

The government-wide statement of activities reports both the gross and net cost of each of the District's functions. The
functions are also supported by general government revenues (property taxes, certain intergovernmental revenues,
investment income and other revenue.) The statement of activities reduces gross expenses by related program
revenues and operating grants. Program revenues must be directly associated with the function. Operating grants
include operating-specific and discretionary (either operating or capital) grants.

The net costs {by function) are normally covered by general revenue (property taxes, state sources, intermediate
district sources, interest income and other revenues.)

The District does not allocate indirect costs.

This government-wide focus is more on the sustainability of the District as an entity and the change in the District's net
assets resulting from the current year’s aclivities.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the latter are

excluded from government-wide financial statements. Major individual governmental funds are reported as separate
columns in the fund financial statements.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS, (Continued):

Governmental Funds:

Governmental funds are those funds through which most school district functions are typically financed. The
acquisition, use, and balances of the school district’s expendable financial resources and the related current
liabilities are accounted far through governmental funds.

The District reports the following major governmental funds:

The General Fund is the District's primary administration fund. It accounts for all financial resources of
the District, except those required to be accounted for in another fund.

The Special Revenue Fund accounts for revenue sources that are legally restricted to expenditure for
specific purposes (not including expendable trusts or major capital projects). The District's major
special revenue fund is the Special Education Fund.

The District reports the following nonhmajor governmental funds:
The Special Revenue Fund that is considered nonmajor is the School Service Fund.

The Capital Project Fund accounts for the receipt of debt proceeds transfers from other funds and
other revenue and the acquisition of fixed assets.

Fiduciary Funds:
Fiduciary funds account for assets held by the district in a trustee capacity or as an agent on behalf of others.

Trust funds account for assets held by the district under the terms of a formal trust agreement. Fiduciary funds are
not included in the government-wide statements.

The Private Purpose Trust Fund is accounted for using the accrual method of accounting. Private
purpose trust funds account for assets where interest payments may be spent for student scholarships.
These funds are not reported on the District’s financial statements. The Disfrict’s trust fund currently
holds assets donated to the District.

The Agency Fund is custodial In nature and does not present results of operations or have a
measurement focus. Agency funds are accounted for using the modified accrual basis of accounting.
This fund is used to account for assets that the District holds for others in an agency capacity {primarily
student activities).

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND BASIS OF PRESENTATION:

Accrual Method:

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the fiduciary fund financial statements. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they were levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are

followed in the government-wide financial statements to the extent that those standards do not conflict with or
contradict guidance of the Government Accounting Standards Board.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued):

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND BASIS OF PRESENTATION, {Continued).

Modified Accrual Method:

Governmental funds are used fo account for the District's general government activities. Governmental fund
financial statements are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered avaifable when they are collectible within the current period or soon enough thereafter
to pay liabilities of the current period. For this purpose, the District considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded when payment is due.

Property taxes, state and federal aid and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other revenue
items are considered to be measurable and available only when cash is received by the District.

State Revenue:

The State of Michigan utilizes a foundation grant approach that provides for a specific annual amount of revenue
per pupil based on a statewide formula. The Foundation is funded from state and local sources. Revenues from
state sources are primarily governed by the School Aid Act and the School Code of Michigan. The Michigan
Department of Education administers the allocation of state funds to school districts based on information
supplied by the districts. For the year ended June 30, 2008, the foundation allowance was based on the pupil
membership counts taken in February and September of 2007,

The state portion of the foundation is provided primarily by a state education property tax millage of 6 mills and an
allocated portion of state sales and other taxes. The local portion of the foundation Is funded primarily by non-
homestead property taxes, which may be levisd at a rate of up to 18 mills. The State revenue Is recognized during
the foundation period and is funded through payments from October 2007 to August 2008. Thus, the unpaid
portion at June 30th is reported as due from other governmental units.

The District receives revenue from the State to administer certain categorical education programs. State rules
require that revenue earmarked for these programs be expended for its specific purpose. Categorical funds
received, which are not expended by the close of the fiscal year are recorded as deferred revenue.

OTHER ACCOUNTING POLICIES:
1. Cash and equivalents include amounts in demand deposits and certificates of deposit.

The District reports its investments in accordance with GASB Statement No. 31, Accounting and Financial
Reporting for Certain Investments and for External Investment Pools and No. 40 Deposits and Investment
Risk Disclosures. Under these standards, certain investments are valued at fair value and determined by
quoted market prices, or by estimated fair values when quoted market prices are not available. The
standards also provide that certain investments are valued at cost (or amortized cost) when they are of a
short-term duration, the rate of return is fixed, and the districts intend to hold the investment until maturity.
Accordingly, investments in banker acceptances and commercial paper are recorded at amortized cost.

State statutes authorize the District to invest in bonds and other direct and certain indirect obligations of
the U.S. Treasury; certificates of deposit, savings accounts, deposit accounts, or depository receipts of a
bank, savings and loan association, or credit union, which is a member of the Federal Deposit Insurance
Corporation, Federal Savings and Loan Insurance Corporation, or National Credit Union Administration,
respectively; in commercial paper rated at the time of purchase within the three highest classifications
established by not less than two standard rating services and which matures not more than 270 days after
the date of purchase. The District is also authorized to invest in U.S. Government or federal agency
obligation repurchase agreements, bankers' acceptances of U.S. banks, and mutual funds composed of
investments as outlined above.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, {Continued):

OTHER ACCOUNTING POLICIES, (Continued):

2. Property Taxes.

Property taxes levied by the District are collected by various municipalities and periodically remitted to
the District. The taxes are |levied and become a lien as of July 1 and December 1 and are due upon
receipt of the billing by the taxpayer and become a lien on the first day of the levy year. The actual due
dates are September 14 and February 14, after which time the bills become delinquent and penalties

and interest may be assessed by the collecting entity.

For the year ended June 30, 2008, the District levied the following amounts per $1,000 of assessed

valuation:
FUND MILLS
General Fund 2040
Special Education Fund 2.0429
3." Inventories and Prepaid Items.

Inventories are valued at the lower of cost (first-in, first-out) or market. Inventory consists of food
products. Inventories for commodities are recorded as revenue when utilized. Reported inventories are
equally offset by a fund balance reserve that indicates that they do not constitute "available spendable
resources” even though they are a component of net current assets. Certain payments to vendors

reflect costs applicable to future accounting periods and are recorded as prepaid items.

4, Short-term Interfund Receivables/Payables.

During the course of operations, numercus transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as "due from other

funds” or "due to other funds” on the Governmental Funds Balance Sheet,

B, Capital Assets.

Capital assets purchased or acquired are capitalized at historical cost or estimated historical cost.

Donated fixed assets are valued at their estimated fair market value on the date received.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized. Improvements are capitalized and depreciated over the

remaining useful lives of the related fixed assets.

Depreciation on all assets is provided on the straight-line basis over the estimated useful lives as

followed:
Buildings and additions 50 years
Furniture and other equipment 5-15 ysars

The District’s policy is to capitalize individual amounts exceeding $3,000.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued):

OTHER ACCOUNTING POLICIES, {(Continued):

8.

10,

Compensated Absences.

Accumulated vacation and sick pay amounts which are expected to be liguidated with expendable
available resources (generally sixty days) are recorded in the governmental funds using the modified
accrual basis of accounting.

It is the policy of the District to allow for accumulation of unused sick days. Upon separation,
accumulated sick days become vested after 10 years of accumulated employment and six months
notice. They are payable at one-half of the employees current rate of pay for support staff and then
the prevailing per diem substitute salary for administrative and professional staff for a maximum of 180
days.

Unemployment Insurance.

The District reimburses the Michigan Employment Security Agency {(MESA) for the actual amount of
unemployment benefits disbursed by the MESA on hehalf of the District. Billings received for amounts
paid by the MESA through June 30 are accrued.

Deferred Revenues:

The unexpended balance of various federal and/or state categorical grants is carried forward as
deferred revenue until the period in which eligible expenditures are incurred. Other monies collected
in advance are alsc deferred.

Long-term obligations.

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities on the statement of net assets. Bond premiums and discounts, as well as
issuance costs and the difference between the reacquisition price and the net carrying amount of the
old debt, are deferred and amortized over the life of the bonds using the straight line method over the
term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs during the current period. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reported as other financing
sources white discounts on debt issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Use of Estimates.

The process of preparing basic financial statements in conformity with U.S. generally accepted
accounting principles requires the use of estimates and assumptions regarding certain types of
assets, liabilities, revenues and expenditures. Such estimates primarily relate to unsettled
transactions and events as of the date of the financial statements. Accordingly, upon settlement,
actual results may differ from estimated amounts.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 2 - STEWARDSHIP, COMPLIANCE & ACCOUNTABILITY:
Budgets are adopted on a basis consistent with U.S. generally accepted accounting principles. Annual appropriated budgets
are adopted for the general and special revenue funds. All annual appropriations lapse at fiscal year end.

The District does not maintain a formalized encumbrance accounting system.

The District follows these procedures in establishing the budgetary data reflected in the financial statements:

1. The Superintendent submits to the School Board a proposed operating budget for the fiscal year
commencing on July 1. The operating budget includes proposed expenditures and the means of
financing them. The level of control for the budgets is af the functional level as set forth in the
combined statement of revenues, expenditures and changes in fund balances - budget and actual
(GAAP basis) - general and special funds.

2. Public hearings are conducted to obtain taxpayer comments.

3. Prior to July 1, the budget is legally adoptad by School Board resolution pursuant to the Unifarm
Budgeting and Accounting Act (P.A. 621 of 1978). The Act requires that the budget be amended prior
to the end of the fiscal year when necessary to adjust appropriations if it appears that revenues and
other financing sources will be less than anticipated or so that expenditures will not be in excess of
original estimates. Expenditures shall not be made or incurred, unless authorized in the budget, orin
excess of the amount appropriated. Violations, if any, in the major funds are noted in the required
supplementary information section.

4. The Superintendent is authorized to fransfer budgeted amounts between major expenditure functions
within any fund; however, these fransfers and any revisions that alter the total expenditures of any fund
must he approved by the School Board.

5. Formal budgetary integration is employed as a management control device during the year for the
general fund.

6. The budget as presented, has been amended; Supplemental appropriations were made during the
year with the last one approved prior to June 30,
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 3 - CASH AND INVESTMENTS — CREDIT RISK:
As of June 30, 2008, the District had the following investments:

Woeighted
Average Standard
Fair Maturity & Poor’s
Investment Type Value (Years) Rating %
MILAF External Investment pool — MIMAX $2,140,346 0.0027 AAAmM 100%
Total fair value $2,140,346
Portfolio weighted average maturity 0.0027

1 day maturity equals 0.0027, one year equals 1.00

The district voluntarily invests certain excess funds in external pooled investment funds which included money market funds.
One of the pooled investment funds utilized by the District is the Michigan Investment Liquid Asset Fund (MILAF). MILAF is an
external pooled investment fund of “qualified” investments for Michigan school districts. MILAF is not regulated nor is it
registered with the SEC. MILAF reports as of June 30, 2008, the fair value of the District's investments is the same as the
value of the pool shares.

Interest rate risk. In accordance with its investment policy, the District-will minimize interest rate risk, which is the risk
that the market value of securities in the portfolio will fall due to changes in markat interest rates, by: structuring the
investment portfolio so that securities mature to meet cash requirements for ongoing operations, thereby avoiding the
need to sell securities in the open market; and, investing operating funds primarily in shorter-term securities, liquid
asset funds, money market mutual funds, or similar investment pools and limiting the average maturity in accordance
with the District's cash requirements.

Credit risk. State law limits investments in commercial paper and corporate bonds to a prime or better rating issued
by nationally recognized statistical rating organizations (NRSROs).

Concentration of credit risk. The District will minimize cancentration of credit risk, which is the risk of loss attributed
to the magnitude of the District's investment in a single issuer, by diversifying the investment portfolio so that the
impact of potential losses from any one type of security or issuer will be minimized.

Custodial credit risk — deposits. In the case of deposits, this is the risk that in the event of a bank failure, the
District’s deposits may not be returned to it. As of June 30, 2008, $3,881,555 of the District's bank balance of
$3,981,555 was exposed to custodial credit risk because it was uninsured and collateralized with securities held by the
pledging financial institution’s trust department of agent, but not in the District’s name.

Custodial credit risk — investments. For an investment, this is the risk that, in the event of the failure of the
counterparty, the District will not be able to recover the value of its investments or collateral securities that are in the
possession of an cutside party.

The District will minimize custodial credit risk, which is the risk of loss due to the failure of the security issuer or backer
by limiting investments to the types of securities allowed by law; and pre-qualifying the financial institutions,
broker/dealers, intermediaries and advisors with which the District will do business.

Foreign currency risk. The District is not authorized to invest in investments which have this type of risk.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 3 - CASH AND INVESTMENTS — CREDIT RISK, {Continued):

The above amounts are reported in the financial statements as follows:

Cash Private Purpose Trust Fund  § 26,924
Cash Agency Fund 24,649
Cash — District wide 1,470,588
Investments — District wide 2,140,346
Total $ 3,662,507

NOTE 4 - CAPITAL ASSETS:

The following is a8 summary of changes in the District’s capital assets:

BALANCE BALANCE
July 1, 2007 ADDITIONS DISPOSALS  June 30, 2008
Assets not being depreciated — land $ 60,000 $ 60,000
Depreciable capital assets: -
Buildings & Improvements 3,592,362 $ 100,359 $ 4774 3,687,947
Equipment 251,481 21,391 4,807 268,065
Transportation 853,045 123,601 7,560 069,086
Subtotal Depreciable Capital Assets 4,696,888 245,351 17,141 4,925,008
Accumulated Depreciation: -
Buildings & Improvements 1,089,981 76,402 3,581 1,162,802
Office & Instructional Equipment 140,652 29,111 4,807 164,956
Transportation 401,090 118,453 6,236 513,307
Total accumulated Depreciation 1,631,723 223,966 14,624 1,841,065
Net depreciable capital assets: 3,085,165 21,385 2,517 3,084,033
Net Capital Assets $3,125,165 $ 21,385 $ 2517 $ 3,144,033

Depreciation for the fiscal year ended June 30, 2008 amounted to $223,966. The District determined that it was impractical to
allocate depreciation fo the various governmental activities as the assets serve multiple functions.

NOTE 5 — LONG-TERM DEBT.:
The following is a2 summary of long-term obligations for the District for the year ended June 30, 2008:

Limited obligation (Durant) bond, due in annual
installments of $40,591 - $40,595 through May 2013,

with interest of 4.76%. $236,951
Accumulated compensated absences 155,193
Total long-term debt $392.144
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 5 - LONG-TERM DEBT, {Continued):

DEBT SERVICE REQUIREMENTS:
The annual requirements fo amortize long-term debt outstanding as of June 30, 2008 are as follows:

PRINCIPAL INTEREST TOTAL
2009 $ 32175 § 8424 $ 40,599

2010 33,705 6,892 40,597
2011 95,331 26,457 121,788
2012 36,990 3,606 40,596
2013 38,750 1,845 40,595
Total 2009-2013 236,951 47,224 284,175
Accumuiated Compensated Absences 155,193 155,193
TOTAL $ 392144 439,368

CHANGES IN LONG-TERM DEBT:
Following is a summary of long-term debt transactions of the district for the year ended June 30, 2008;

ACCUMULATED GENERAL
SICK PAY OBLIGATION

Long-term debt — July 1, 2007 $ 201,451 $ 236,951
Net increase in accumulated compensated absences 7,262

Deductions:

Sick pay paid out (53,520)

Durant bonds paid - -
Total $ 165193 _$ 236,951

Total interest expense amounted to $11,850 for the year ended June 30, 2008.

NOTE 6 - OPERATING LEASES:
The District has entered into non-cancelable leases for an office in Benton Harbor and three copiers. The following schedule
summarizes the minimum future payments for the years ended June 30;

2009 $20,796
2010 19,596
2011 19,596
2012 14,697
2013 -

NOTE 7 - RISK MANAGEMENT:

The District is exposed to various risks of loss related to property loss, torts, errors and omissions, employee injuries (worker's
compensation) as well as medical benefits provided o employees. The School District has purchased commercial insurance
for all claims, except visiocn and dental; the District is self-insured for vision and dental claims. Settled claims have not
exceeded the amount of insurance coverage in any of the past three fiscal years.

At June 30, 2008, the liability for vision and dental claims that have been incurred through the end of the fiscal year, including
both the claims that have been reported as well as those that have not been reported, is insignificant.
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 8 - EMPLOYEE RETIREMENT SYSTEM — DEFINED BENEFIT PLAN:

Plan Description — The District contributes to the statewide Michigan Public School Employees’ Retirement System (MPSERS),
a cost sharing multiple-employer state-wide defined benefit public employee retirement plan governed b the State of Michigan.
The MPSERS provides retirernent survivor and disability benefits and postretirement benefits for health, dental and vision for
substantially all employees of the District. The MPSERS was established by Public Act 136 or 1945 and operated under the
provisions of Public Act 300 of 1980, as amended. The MPSERS issues a publicly available financial report that includes
financial statements and required supplementary information for MPSERS. That report may be obtained by writing to Michigan
Public School Employees Retirement System, P.O. Box 30171, Lansing, Michigan, 48909-7671 or by calling (800) 381-5111.

Funding Policy — Member Investment Plan (MIP) members enrolled in MIP prior to January 1, 1990 contribute a permanently
fixed rate of 3.9% of gross wages. The MIP contribution rate was 4.0% from January 1, 1987, the effective date of the MIP,
until January 1, 1990 when it was reduced to 3.9%. Members first hired January 1, 1990 or later and returning members who
did not work between January 1, 1987 through December 31, 1989 contribute at the following graduated permanently fixed
contribution rate: 3% of the first $5,000; 3.6% of $5,001 through $15,000; and 4.3% of all wages over $15,000.

Basic Plan members make no centributions. For a limited period ending December 31, 1992, an active Baslc Plan member
could enroll in the MIP by paying the contributions that would have been made had enrollment occurred initially on January 1,
1987 or on the date or hire, plus interest. MIP contributions at the rate of 3.9% of gross wages begin at enrollment. Actuarial
rate interest is posted to member accounts on July 1* on all MIP monies on deposit for 12 months. If a member leaves
MPSERS service and no pension is payable, the member’s accumulated contribution plus interest, if any, are refundable.

The District is required to contribute the fuil actuarial funding contribution amount to fund pension benefits, plus an additional
amount to fund retiree health care benefit amounts on a cash disbursement basis. The rates for the year ended June 30, 2007
were 17.74% of payroll through September 30, 2007 and 16.72% effective October 1, 2007 through June 30, 2008. The
contribution requirements of plan members and the District are established and may be amended by the MPSERS Board of
Trustees. The District contributions to MPSERS for the years ended June 30, 2008, 2007, and 2006, were $648,188,
$684,813, and $931,010, respectively, and were equal to the required contribution for each year.

The District is not responsible for the payment of retirement benefits that is the responsibility of the State of Michigan.

Other Post-employment Benefits — Also within the MPSERS system, retirees have the option of health coverage, which is
funded on a cash disbursement basis by the employers. The MPSERS has contracted to provide the comprehensive group
medical, hearing, dental and vision coverages for retirees and beneficiaries. A significant portion of the premium is paid by the
MPSERS with the balance deducted from the monthly pension.

NOTE 9 — TRANSFERS
Transfers were made between funds to supplement program costs or in the case of the Capital Projects Fund, to set aside
funds for future capital outlay.

Transfers To Transfers From
General Fund $ 77,000
- 1,000

Special Education Fund $ 45,000
1,000 -
Capital Projects Fund 77,000 -
Hot Lunch Fund - 45,000
Total $ 123,000 $ 123,000
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2008

REVENUE:
Local sources
State sources
Federal sources
Cther revenue

TOTAL REVENUE

EXPENDITURES:
Adult education
Pupil services
Instructional staff services
General administration
Business
Building services
Information management
Community services

TOTAL EXPENDITURES

EXCESS (DEFICIT) OF REVENUE OVER
(UNDER) EXPENDITURES

OTHER FINANCING SCURCES (USES):
Transfer from other funds
Transfer from other districts
Transfers to other districts
Transfers to other funds
Sale of school property

TOTAL OTHER FINANCING SOURCES
(USES)

EXCESS (DEFICIT) OF REVENUE OVER
(UNDER) EXPENDITURES

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

VARIANGE-

WITH FINAL

BUDGET BUDGET-

2008 FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE)
$ 485166  $ 454517  $ 466259  § 11,742
587,901 521,074 514,568 (6,506)
1,004,469 996,404 966,647 (29,757)
2,077,536 1,071,995 1,047 474 (24,521)
99,450 86,460 73,795 12,665
169,052 198,874 193,295 5,579
573,400 522,096 518,868 3,228
342,466 353,680 340,498 13,182
171,066 205,146 190,508 14,638
230,850 227,901 208,212 19,689
83,160 72,456 67,101 5,355
274,948 265,099 260,311 4,788
1,944,392 1,931,712 1,852,588 79,124
133,144 40,283 94,886 54,603
395,206 336,735 355,585 18,850
(627,485) (615,140) (593,981) 21,159
(2,000) (78,000) (78,000) ;
(234,259) (356,405) (316,396) 40,000
(101,115) (316,122) (221,510} 94,612
2,288,649 2,288,649 2,288,649 .
$2,187,534  $1,072527  $2,067,139  § 94,612
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION

BUDGETARY COMPARISON SCHEDULE
SPECIAL EDUCATION FUND
FOR THE YEAR ENDED JUNE 30, 2008

REVENUE:
Local sources
State sources
Federal sources

TOTAL REVENUE

EXPENDITURES:
Instruction
Pupil services
Instructional staff services
Program administration
General administration
Building administration
Business
Building services
Transportation
Infarmation management and EOSD
Community services

TOTAL EXPENDITURES

EXCESS (DEFICIT) OF REVENUE OVER

(UNDER} EXPENDITURES

OTHER FINANCING SOURCES (USES):

Transfer from other funds
Transfer from other districts
Transfers fo other funds
Transfers to other districts
Sale of fixed assets

TOTAL OTHER FINANCING SOURCES
SOURCES

EXCESS (DEFICIT) OF REVENUE OVER

(UNDER) EXPENDITURES
FUND BALANCE - JULY 1

FUND BALANCE - JUNE 30

VARIANGE-
WITH FINAL
BUDGET BUDGET-
FAVORABLE
ORIGINAL FINAL ACTUAL (UNFAVORABLE})
$ 3,260,083 $ 3,267,696 $3,227,104 $ (40,592)
1,823,422 1,887,425 1,889,937 2,512
1,761,379 1,823,790 1,791,720 (32,070)
6,844,884 6,078,911 6,008,761 (70,150)
2,398,187 2,243,438 2,234,140 9,208
1,195,038 1,275,051 1,255,368 19,683
15,000 12,503 12,238 265
332,640 404,257 395,699 8,558
102,316 111,426 101,555 9,871
87,930 85,350 83,514 1,836
257,470 190,703 174,935 15,768
404,470 473,118 464,788 8,330
1,648,262 1,649,287 1,621,576 27,711
99,505 103,229 98,318 4,911
103,458 103,642 102,220 1,422
6,644,276 6,652,004 6,544,351 107,853
200,608 326,007 364,410 37,503
1,000 1,000 1,000 -
34,000 74,800 78,629 3,829
(126,000) (45,000) (45,000) .
(247,000) (196,000) (177,687) 18,313
(338,000) (165,200) {143,058) 22,142
(137,392) 161,707 221,352 50,645
1,314,701 1,314,701 1,314,701 -
$ 1,177,309 $ 1,476,408 $ 1,536,053 $ 59,645
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUND TYPES
June 30, 2008

SCHOOL CAPITAL

DEBT SERVICE PROJECTS
RETIREMENT FUND FUND TOTAL

ASSETS
Cash & cash equivalent $ 12,005 $ 12,005
Investments $ 77,039 77,039
Accounts receivable 1,089 1,089
Due from cther governments - -
TOTAL ASSETS $ - $ 13,094 § 77,039 $ 90,133
LIABILITIES & FUND BALANCE
LIABILITIES:

Accounts payable $ 537 $ 537

Accrued salaries & withholdings 6,564 6,564

Accrued retirement payable 639 639
TOTAL LIABILITIES 7,740 7,740
FUND BALANCES

Undesignated 5,354 $ 77,039 82,393
TOTAL FUND BALANCE 5,354 77,039 82,393
TOTAL LIABILITIES & FUND BALANCE $ - $ 13,094 $ 77,039 $ 80,133
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGE IN FUND BALANCE - NONMAJOR GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED JUNE 30, 2008

REVENUE:
Local sources
State sources
Federal sources

TOTAL REVENUE
EXPENDITURES:
Food services
Principle redemption
Interest

TOTAL EXPENDITURES

EXCESS (DEFICIT) OF REVENUE
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Operating transfers in - other funds

TOTAL OTHER FINANCING SOURCES (USES)
EXCESS (DEFICIT) OF REVENUE
& OTHER SOURCES OVER
EXPENDITURES & OTHER USES
FUND BALANCE - Beginning of Year

FUND BALANCE - End of Year

SCHOOL CAPITAL
DEBT SERVICE  PROJECTS
RETIREMENT FUND FUND TOTAL
$ -~ $ 9,731 $ 38§ 9,770
- 4,632 4,632
- 34,444 34,444
- 48,807 39 48,846
90,715 90,715
90,715 - 90,715
: (41,908) 39 (41,869)
- 45,000 77,000 122,000
- 45,000 77,000 122,000
- 3,092 77,089 80,131
- 2,262 - 2,262
$ - $ 5354 $ 77039  $82,393
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
GENERAL FUND SCHEDULE OF REVENUE - BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2008

LOCAL SOURCES
Current property tax

Miscellaneous revenue
Penalties & interest on delinquent taxes
Miscellanecus taxes
Earnings on investments & deposits
Other revenues
Rent
Miscellaneous

TOTAL LOCAL SOURCES

STATE SOURCES
General
State restricted other

TOTAL STATE SOURCES

FEDERAL SOURCES
Medicaid Administrative Outreach
Perkins
Family Reunification
Tech Prep
Other

TOTAL FEDERAL SOURCES

OTHER FINANCING SOURCES
Incoming transfer - Other disfricts
Incoming transfer - Other funds

TOTAL OTHER FINANCING SOURCES

SALE OF FIXED ASSETS

TOTAL REVENUE & OTHER SOURCES

VARIANGCE

FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
$ 272,579 $ 271,756 $ (823)
26 35 9
2,790 2,790 -
75,000 70,367 (4,633)
72,350 72,349 (1)
31,772 48,962 17,190
454 517 466,259 11,742
389,550 389,552 2
131,524 125,016 (6,508)
521,074 514 568 (6,506)
59,000 33,488 (25,512)
700,401 700,401 -
214,090 209,845 (4,245)
22,913 22,913 -
996,404 066,647 (29,757)
336,735 355,585 18,850
336,735 355,585 18,850
$2.308,730 $ 2,303,059 $ (5,671)
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
GENERAL. FUND SCHEDULE OF EXPENDITURES -
BUDGET AND ACTUAL
YEAR ENDED JUNE 30, 2008

INSTRUCTION:

Professional salaries
Non-Professional salaries
Insurance benefits
Retirement

FICA

Purchased services
Supplies

TOTAL INSTRUCTION
SUPPORTING SERVICES:

Instructional Support
Professional salaries
Nonprofessional salaries
Insurance benefits
Retirement
FICA
Purchased services
Supplies

Total Instructional Support

Student Services
Professional Salaries
Nonprofessional salaries
Insurance benefits
Retirement
FICA
Purchased services
Supplies
Capital Qutlay

Total Student Services

General Administration;
Professional salaries
Non-Professional salaries
Insurances
Retirement
FICA
Purchased services
Supplies
Capital Quttay
Other

Total General Administration
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VARIANCE
FAVORABLE

BUDGET  ACTUAL  (UNFAVORABLE)
$39,000  $36539  § 2,461
15,000 11,779 3,221
9,030 5,492 3,538
4,135 3,679 456
5,000 2,795 2,205
14,205 13,511 784
86,460 73,795 12,665
226,498 227 850 (1,352)
35,360 34,264 1,096
22,195 24,881 (2,686)
38,848 38,149 699
25,800 25,419 381
169,595 164,975 4,620
3,800 3,330 470
522,096 518,868 3,228
44,152 44,679 (527)
57,118 56,077 1,041
50,078 48,762 1,316
16,980 16,967 13
7,750 7,451 299
11,789 10,498 1,291
11,007 8,861 2,146
198,874 193,205 5,579
112,652 112,635 17
29,397 29,396 1
71,066 69,073 1,003
30,250 29,254 996
8,800 8,777 23
84,100 74,641 9,459
16,915 15,822 1,003
500 - 500
353,680 340,498 13,182




LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
GENERAL FUND SCHEDULE OF EXPENDITURES -

SUPPORTING SERVICES, (Continued):

Operation & Maintenance:

Professional salaries
Non-Professional salaries
Insurance benefits

Retirement

FICA

Purchased services

Supplies

Capital Qutlay - including Durant
Other

Total Operation & Maintenance

Business Services:

Professional salaries
Non-Professional salaries
Insurance benefits
Retirement

FICA & unemployement
Purchased services
Supplies

Capital Outlay

Other

Total Business Services

Other Support Services

Non-Professional salaries
Insurance benefits
Retirement

FICA

Purchased services
Supplies

Capital outlay

Total Other Support Services

TOTAL SUPPORTING SERVICES

BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2008

VARIANCE
FAVORABLE

BUDGET ACTUAL  (UNFAVORABLE)
$ 6500 $ 6496 $ 4
29,600 20,566 34
14,500 14,434 66
5,550 5,562 (12)
4,720 4,718 2
64,018 54,744 9,274
25,000 18,601 6,399
78,013 74,001 3,922
227,901 208,212 19,689
53,976 53,071 5
11,325 11,799 (474)
8,790 8,793 (3)
8,900 8,987 (87)
31,905 29,392 2,513
81,150 70,781 10,369
6,600 5,957 643
1,000 - 1,000
1,500 828 672
205,146 190,508 14,638
13,036 13,036 -
3,450 3,433 17
1,900 1,909 (9)
870 867 3
28,200 25,456 2,744
20,000 20,175 (175)
5,000 2,225 2,775
72,456 67,101 5,355
1,580,153 1,518,482 61,671
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT

GENERAL FUND SCHEDULE OF EXPENDITURES -
BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2008

COMMUNITY SERVICES:

Professional salaries
Non-Professional salaries
Insurance benefits
Retirement

FICA

Purchased services
Supplies

Capital outiay

TOTAL COMMUNITY SERVICES

OTHER USES - OPERATING TRANSFERS
QOutgoing transfers - other funds
Operating transfers - other districts

TOTAL OTHER USES & TRANSFERS

TOTAL EXPENDITURES & OTHER FINANCING USES
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VARIANCE

FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
$ 156,193 $ 161,126 -
6,918 7,290 $ (372)
22,436 21,019 1,417
25,952 26,723 (771)
15,459 15,962 (503)
30,988 23,498 7,490
7,153 4,693 2,460
265,009 260,311 4,788
78,000 78,000 -
615,140 593,981 21,159
693,140 671,981 21,1569
$ 2,624,852 $ 2,524,569 $ 100,283




LOCAL SOURCES
Current Property Tax

Miscellanecus Revenue

SPECIAL EDUCATION FUND

June 30, 2008

Penalties & interest on delinquent taxes
Earnings on investments & deposits

Medicaid Schoof Based Services
Wraparound Program

Donations
Miscelianeous

TOTAL LOCAL SOURCES

STATE SOURCES

Special education

Mich. Rehab. Expansion grant

TOTAL STATE SOURCES

FEDERAL SOURCES

IDEA Flowthrough

IDEA Preschool Incentive
Infant & Toddler Formula Grants
Medicaid Transportation Services

State Initiated
Transition Specialist
Safe Schools

Wraparound Program

TOTAL FEDERAL SOURCES

OTHER FINANCING SOURCES
Incoming transfer - Other districts
Incoming transfer - Other funds
TOTAL OTHER FINANCING SOURCES
PRIOR PERIOD ADJUSTMENT

TOTAL REVENUE & OTHER SOURCES
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT

SCHEDULE OF REVENUE - BUDGET & ACTUAL

VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
$2,735,548  $2,722774 $ (12,774)
268 348 80
43,000 39,277 (3,723)
390,000 373,213 (16,787)
44,300 37,741 (6,559)
54,580 53,751 (829)
3,267,696 3,227,104 (40,592)
1,873,425 1,873,428 3
14,000 16,509 2,509
1,887 425 1,889,937 2,512
1,488,260 1,459,021 (29,239)
50,825 50,825 -
06,145 95,949 (196)
16,000 19,019 3,019
58,000 52,995 (5,005)
50,000 50,000 -
- 188 188
64,560 63,723 (837)
1,823,790 1,791,720 (32,070)
74,800 78,629 3,829
1,000 1,000 -
75,800 79,629 3,829
$7,054,711 $6,988300  $ (66,321)




LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
SPECIAL EDUCATION FUND
SCHEDULE OF EXPENDITURES - BUDGET & ACTUAL
June 30, 2008

VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
INSTRUCTION:
Professional salaries $ 607,055 $ 616,343 $ (9,288)
Non-Professional salaries 570,458 567,195 3,263
Insurance benefits 531,095 521,462 9,633
FICA 90,280 90,236 44
Retirement 184,100 186,444 (2,344)
Purchased services 88,450 89,036 (586)
Supplies 22,000 18,950 3,050
Other - - -
Transfers to other districts 150,000 144,474 5,526
TOTAL INSTRUCTION 2,243,438 2,234 140 9,298
SUPPCRTING SERVICES:
Instructional Support
Professional salaries 203,400 206,251 (2,851)
Non-Professional salaries 42,590 42,328 262
insurance benefits 53,200 52,310 890
FICA 19,320 19,505 (185}
Retirement 41,150 41,269 {119}
Purchased services 38,250 27,664 10,586
Supplies 18,850 18,610 240
Total Instructional Support 416,760 407 937 8,823
Student Services
Professional salaries 689,142 690,901 (1,759)
Non-Professional salaries 15,500 19,166 (3,666)
Insurance benefits 168,387 165,487 2,900
FICA 49,777 50,029 (252)
Retirement 115,147 113,978 1,169
Purchased services 218,832 202,883 15,949
Supplies 18,266 12,924 5,342
Capital outlay - - -
Total Student Services 1,275,051 1,255,368 19,683
General Adminstration
Professional salaries . 33,000 33,260 {(260)
Non-Professional salaries 29,396 29,396 -
Insurance benefits 5,650 5,714 (64}
FICA 3,250 3,000 250
Retirement 8,330 8,375 (45)
Purchased services 30,300 20,794 9,506
Supplies 1,500 1,016 484
Total General Administration 111,426 101,555 9,871
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
SPECIAL EDUCATION FUND
SCHEDULE OF EXPENDITURES - BUDGET & ACTUAL
June 30, 2008

VARIANCE
FAVORABLE
BUDGET ACTUAL {UNFAVORABLE)
SUPPORTING SERVICES, {Continued):
School Administration
Professional salaries - - -
Non-Professional salaries $ 36,000 $ 36,004 $ {4)
Insurance benefits 20,000 19,395 605
FICA 2,750 2,750 -
Retirement 6,100 6,063 37
Purchased services 5,000 5,402 (402)
Supplies 15,500 13,900 1,600
Total Schoot Administration 85,350 83,514 1,836
Operations & Maintenance
Professional salaries 26,000 25,983 17
Non-Professional salaries 81,375 79,490 1,885
Insurance benefits 40,860 40,768 92
FICA 10,810 10,832 (22)
Retirement 15,340 15,678 (338)
Purchased services 118,233 115,297 2,936
Supplies 98,500 98,444 56
Caital outlay 82,000 78,296 3,704
Total Operations & Maintenance 473,118 464,788 8,330
Transportation
Professional salaries 32,480 32,479 1
Non-professional salaries 742,177 757,173 (14,996)
Insurance benefits 296,500 296,501 (1)
FiCA 68,000 67,679 321
Retirement 124,000 124,436 {436}
Furchased services 92,450 78,862 13,588
Supplies 191,000 161,870 29,130
Capital outlay 102,380 102,376 4
Miscellaneous 300 200 100
Total Transportation 1,649,287 1,621,676 27,711
Business Administration
Professional salaries 50,294 50,294 -
Non-Professional salaries 6,000 5,776 -
Insurance benefits 4,015 4,015 -
FICA 3,760 3,700 60
Retirement 7,504 7.431 73
Purchased services 100,730 89,690 -
Supplies 8,400 5,733 2,667
Miscellaneous 10,000 8,296 1,704
Total Business Administration 190,703 174,935 15,768
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT

SPECIAL EDUCATION FUND

SCHEDULE OF EXPENDITURES - BUDGET & ACTUAL

June 30, 2008

VARIANCE
FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
SUPPORTING SERVICES (Continued}:
Other Support Services
Professional salaries $ 37,066 3 32,664 $ 4,402
Non-Professional salaries 20,294 20,293 1
Insurance henefits 12,465 12,445 20
FICA 4,340 4,040 300
Retirement 9,620 8,882 738
Purchased services 8,794 8,642 162
Supplies 10,650 11,362 (702)
Cther - - -
Total Other Support Services 103,229 98,318 4,911
TOTAL SUPPCRTING SERVICES 4,304,924 4,207,991 96,933
COMMUNITY SERVICES
Professional salaries 40,094 38,108 1,986
Insurance benefits 6,696 8,890 (2,194)
FICA 3,745 3,301 444
Retirement 7,224 6,477 747
Purchased services 44,133 44516 (383)
Supplies 1,750 928 822
Other - - -
TOTAL COMMUNITY SERVICES 103,642 102,220 1,422
OTHER FINANCING USES - OPERATING TRANSFERS
Outgoing Transfer:
Other funds 45,000 45,000 -
Other districts 196,000 177,687 18,313
TOTAL CTHER FINANCING USES 241,000 222,687 18,313
TOTAL EXPENDITURES AND OTHER FINANCING USES $ 6,893,004 $ 6,767,038 $ 125,966
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
SCHOOL SERVICE FUND
SCHEDULE OF REVENUES & EXPENDITURES -
BUDGET & ACTUAL
June 30, 2008

VARIANCE
FAVORABLE
BUDGET ACTUAL {(UNFAVORABLE)

LOCAL SOURCES

Breakfast/Lunch $ 8,750 $ 9,510 $ 760

Sale of fixed assets - - -

Earnings on investments 225 221 4)
TOTAL LOCAL SOURCES 8,975 9,731 756
STATE SCURCES

State restricted 4,352 4,632 280
FEDERAL SOURCES

Federal restricted 30,500 32,409 1,909

Commodity revenue - 2,035 2,035
TOTAL FEDERAL SOURCES 30,500 34,444 3,944
TOTAL REVENUES 43,827 48,807 4,980
EXPENDITURES - SUPPORTING SERVICES

Non-Professional salaries 24,100 24,259 (159)

Insurance 14,045 14,058 (13)

FICA 5,910 5,941 (31)

Purchased services 2,268 2,583 (315)

Supplies 39,300 41,125 {1,825)

Capital outlay 3,204 2,749 455
TOTAL EXPENDITURES 88,827 90,715 (1,888)
EXCESS (DEFICIT) OF REVENUE OVER EXPENDITURES {45,000) (41,908) 6,868
OTHER FINANCING SOURCES (USES)

Operating transfers in - Special Education 45,000 45,000 -
TOTAL OTHER FINANCING SCURCES (USES) 45,000 45,000 -
EXCESS (DEFICIT) OF REVENUE OVER EXPENDITURES $ ~ $ 3,002 $ 3,092
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
FIDUCIARY FUNDS
COMBINING BALANCE SHEET
June 30, 2008

PRIVATE PURPOSE AGENCY
TRUST FUND FUNDS TOTALS

ASSETS
Cash $ 26,924 $ 24,649 $ 51,573
TOTAL ASSETS § 26,924 § 24649 $ 51,573

LIABILITIES AND FUND BALANCE
Liabilities:

Due to other organizations $ 24,649 $ 24,649
Fund Balance:

Reserved for programs $ 26,924 - 26,924
TOTAL LIABILITIES AND FUND BALANCE 8 26,924 $ 24,649 $ 51,573
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
ALL AGENCY FUNDS
COMBINING SCHEDULE OF CHANGES IN
ASSETS & LIABILITIES
June 30, 2008

BALANCE BALANCE
7172007 ADDITIONS DEDUCTIONS 6/30/2008
STUDENT ACTIVITY FUND
ASSETS
Cash & Cash equivalent
Investments $ 10,409 $ 32,688 $ 18,448 $ 24,649
LIABILITIES
Due to school groups $ 10,400 $ 32,688 $ 18,448 $ 24,649
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
SCHEDULE OF BONDED DEBT - 1998 ISSUE
June 30, 2008

TOTAL
PRINCIPAL

May 15 PRINCIPAL INTEREST & INTEREST
2009 $ 32,175 $ 8,424 $ 40,599
2010 33,705 6,892 40,597
2011 95,331 26,457 121,788
2012 36,990 3,606 40,596
2013 38,750 1,845 40,595
$ 236,951 $ 47,224 $ 284,175

The above bond issue bears interest at 4.76%. The bond proceeds were used for
erecting, furnishing and equipping additions to the existing school buildings and
developing and improving the site,

This bond, including the interest hereon, is issued in anticipation of payments ap-
propriated and to be appropriated by the State under Section 11g(3) of Act 94 to the
School District {the "State Aid Payments"). The Schooi District hereby pledges and
assigns to the Authority all of its rights to and in such State Aid payments as security
for this bond and the State Aid payments which are hereby pledged shall be subject
to a statutory lien in favor of the Authority as authorized by Act 84, This bond is a self-
liquidating bond and is not a general obligation of the School District and does not
constitute an indebtedness of the School District within any constitutional or statutory
limitation, and is payable both as to principal and interest, solely from such State Aid
payments. The School District, as requested by the Authority, hereby irrevocably

authorizes the payment of the State Aid payments directly to the Authority's depository.
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August 22, 2008

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE -

- WITH GOVERNMENTAUDITING STANDARDS :

'To the: Board of Educatlon

LLewis Cass Intermediate School Dlstrlct -
Cassopolls Mi

We have audrted the financial statements -of the governmental actrvrtles each major fund and. the

aggregate remaining fund information of Lewis Cass Intermediate School District as of and for the year
-ended Juné 30, 2008, which collectlvely comprise Lewis Cass Intermediate School District's basic.

financial statements of the District's primary government and have issued cur report thereon dated

-August 22, 2008. We conducted our audit in accordance with auditing standards generally accepted in

thie United States of America and the standards appllcable to financial-aldits contained in Government
Aud!tmg Standards, issued by the. Comptroller General of the Unlted States ' :

INTERNAL GONTROL OVER FINANCIAL REPORTING

- Inplar planmng and pefforming our audit, we considered Lewis Cass Intermediate School- Dlstrrct's mternal“ :

control over f|nanC|al reporting as a basis for desrgnlng our audltmg procedures for the purpose of

| B expressmg our oplnlon on the financial statements, but not for the purpose of expressing.an opinien‘on |

the effectiveness of the Lewis Cass Intermediate School District's internal control over financial reporting.

o - Accordmgly, we do not express an opinlon on. the effectlveness of LeW|s Cass Intermedlate School-
: Drstnct‘s lnternal control .over flnancral reportmg ' : s - -

Our constderatron of mternal control over fmancral reporting was for the llmlted purpose descrlbed inthe
preceding paragraph and would not necessanly identify all deficiencies in: internal-control over financial

*_reporting that might be significant: deficiencies or material weaknesses. ‘However, as discussed; beiow,
we identified certain deficiencies in. :ntemal control over fmanoial reportlng that we con3|der to be
) 5|gn|f|cant deﬂcrenmes ' - _

A control defrcrency ex:sts when the des|gn or operation of a control does not allow management or
efmployees, in the normal ‘course of performing their assigned:- fUl‘lCtlonS to. prevent or ‘detect

"misstatements on &’ tlmely basis. A significant deﬂcrencyls a control deficiency; or combination of control
deficiencies, that adversely affects the entltys ability to initiate, authorize, record; process, or report
~ financial data reliably in accordance with generally accepted accounting principles such that there is more -

than a remote likelihood that-a. mrsstatement of the entity's. financial statements that’ is ‘more than
‘ mconsequentlal will-not be prevented ar detected by the entity's internal confrol. We consider the -

deficiencies described as 2008-1 in the accompanying schedule of frndlngs and quest,loned costs to be

4srgnrfloant defrclencles |n mternal control over flnancral reportlng

A matenal weakness |s a S|gn|f|cant defrmency, of combmahon of srgnlflcant defrmencles ‘that results in’

- more than a remote llkellhood that a matetial mrsstatement of the flnanclal statements W|ll not be .
. prevented or detected by the entrtys mternal control
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To the Board of Education
August 22, 2008

Our consideration of internat control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, we helieve that nene of the significant deficiencies
described above is a material weakness.

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether Lewis Cass Intermediate School District’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was hot an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

We also noted certain matters that we have reported to management of Lewis Cass Intermediate School
Disfrict in a separate letter dated August 22, 2008,

This report is intended for the information and use of the Board of Education, management, others within the
entity, U.S. Department of Education, Michigan Department of Education and pass-through entitles and is not
intended to be and should not be used by anyone other than these specified parties.

Qudanen kg, Runadand #duuan, 22,

ANDERSON, TUCKEY, BERNHARDT & DORAN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
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" August 22,2008 -

REPORT ON COMPLIANCE WITH REQUIREMENTS
" APPLICABLE TO EACH MAJOR PROGRAM -
AND ON INTERNAL CONTROL OVER COMPLIANCE
' IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Education |

" Lewis Cass’ Intermedlate School Dlstrlct
: VCassopolls MI L

o ’COMPLIANCE , ' ' _
‘Wehave audlted the compllance of Lewls Cass Intermedlate School Dlstrlct with the types of compliance -
T requwements described in the U.S. Office of Management and Budget (OMB)-Circular A-133 Compliance
. -Supplement that are applrcable to each of its major federal programs for the year ended June 30, 2008. .

‘Lewis -Cass Intermediate Schoof District's major: federal programs are identified in the- summary- of

- auditor's results: sectron of the accompanying schedule.of findings and questioned costs.-Compliance

with the requrrements of. Iaws, regulations, contracts and:grants applicable to each of its major federal
programs -is the resportsmlltty of Lewis Cass’ Intermediate Sehool, District's. management. . Our’

responsmlllty is to express an oplnlon on Lewrs Cass Intermedlate School Dlstrlct‘s complranca based on
our audlt A ‘ : :

We Conducted our audlt of Complrance In accordance with audltrng standards generatty accepted in. the._'

‘United States of America; the standards appllcable to financial audits-contained in. GovernmentAudrtmg
© Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of

States Locat Governments, and Nonh-Profit Organizations. Those standards and OMB Circular A-133

7 requiire thatwe planand perform the audit to obtain reasoiable assurance about whether noncompllance
. with the types of Compllance requwements referred-to above that could have a direct and material effect--
- on.a major federal-program occurred. An audit includes examining, on a test basis, evidence about- .

- Lewis Cass Intermediate School District's compliarice with those reqwrements and performing such other ..

- _procedures as wé consrdered necessary'in the circumstances. We believe that our audit provides a* -
" . reasonable basis for our: opinion.  Our audit does not provrde a legai determmahon of Lewns Cass '

A .lntermedlate School Drstrlct's comphance wrth those requrrements '

In our opinion; LeW|s Cass Intermedlate School Distrlct Complled in aII matenal respects, W|th the

.requrrements referred to above that are applrcable to each of rts major federal programs for the year'_

. _" "ended June 30 2008

“Page 3 _V | ,'



To the Board of Education
August 22, 2008

INTERNAL CONTROL OVER COMPLIANCE

The management of Lewis Cass Intermediate School District is responsible for establishing and maintaining
effective internal control over compiiance with the requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Lewis Cass Intermediate
School District's internal control over compliance with requirements that could have a direct and material effect
on a major federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of the Lewis
Cass Intermediate School District’s internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the Entity’s internal control over compliance.

A controf deficiency in an entity’s internal contrel over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program on a
timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to administer a federal program such that there is more than a remote
likelihood that noncempliance with a type of comptiance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
pregram will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.,

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

We have audited the financial statements of the governmental activities, each major fund and the aggregate
remaining fund information of Lewis Cass Intermediate School District as of and for the year ended June 30,
2008, and have issued our report thereon dated August 22, 2008. Our audit was performed for the purpose of
forming our opinions on the financial statements that collectively comprise Lewis Cass Intermediate School
District's basic financial statements. The accompanying schedule of expenditures of federal awards Is
presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required part of
the basic financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to
the basic financial statements taken as a whole.

This report is intended solely for the information and use of the Board of Education, management and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than thase specified parties.

Qudornen Tk, Busdandk #Quuau, B2,

ANDERSON, TUCKEY, BERNHARDT & DORAN, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
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LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
Schedule of Expenditures of Federal Awards

Provided to Subrecipients
Year Ended June 30, 2008

84.048 Vocational Education Basic Grant 073520/7012-19
Van Buren Intermediate School District
Berrien Intermediate School District
Cassopolis
Dowagiac
Edwardsburg
Marcellus

03.778 Medicaid - Administrative Qutreach
Cassopolis
Dowagiac
Edwardshurg
Marcellus

The accompanying notes are an integral part of this schedule.

Page 8

$182,104
385,357
2,743
686
3,343
800

$575,033

$ 4,448
12,607
4,190

4,800

$ 26,045



LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2008

NOTE 1 — BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Lewis
Cass Intermediate School District and is presented on the modified accrual basis of accounting. The
information in this schedule is presented in accordance with OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ
from amounts presented in, or used in the preparation of, the financial statements.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1.

2,
3.

Vocational Education — Basic Grants To States, CFDA 84.048 was audited as a major program and
represents 25% of expenditures.

The threshold for distinguishing Type A and B programs was $300,000. .

Expenditures on this schedule reconcile with amounts reported in the financial statements and
financial reports submitted to the Michigan Department of Education,

Management has utilized the R7120, Grant Section Auditors’ Report, in preparing the schedule of
expenditures of federal awards.

The amounts reported on the Receipt Entitliement Balance Report agree with this schedule for USDA
donated food commadities.

NOTE 3 — RECONCILIATION OF FEDERAL REVENUE

The current year expenditures on the Schedule of Expenditures of Federal Awards agrees to the federal
revenue reported in the financial statements, as follows:

Federal revenue per financial statements $2.792.811

Federal expenditures per Schedule of
Federal Awards 2,792,811

Page 9



LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2008

Section | — Summary of Auditor’s Results

Financial Statements
Type of auditor's report issued: Unqualified
Internal control over financial reporting:
s Material weakness{es) identified: Yes X _ No
+ Significant deficiency(ies) that are not

considered fo be material weakness? _ X Yes No
Noncompliance material to financial statements noted? Yes X __No
Federal Awards
Internal control over major programs:
¢ Material weakness(es) identified: Yes X _No
+ Significant deficiency(ies) that are not

considered to be material weakness? Yes X __ None reported
Type of auditor’s report issued on compliance for major programs: Unqualified
Any audit findings disclosed that are required to be
reported with Section 510(a) of Circular A-1337 Yes X No

Identification of major programs:

CFDA Number{s)
84.048

Dollar threshold used to distinquish between type A
and Type B Programs:

Auditee qualified as low-risk auditee?

Page 10

Name of Federal Program or Cluster
Vocational Education — Basic Grant

$300,000
X _Yes No




LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2008

Section Il — Financial Statement Findings

Finding 2008-1 Considered a Significant Deficiency

Criteria;

Statement on Auditing Standards #112 titled Communicating internal Control Related Matters Identified in an
Audit (issued May 2006), requires us to communicate in writing when a client has a small staff that limits the
segregation of duties.

Condition:
Due to the limited number of staff, many critical duties are combined and given to the available staff and/or

hoard members.

Context:
Internal controls are weakened due to the lack of segregation of duties.

Effect:
Other staff members and/or board members must be utilized in order to achieve good internal controls.,

Cause:
The district doesn’t have enocugh staff in the business office to have a proper segregation of duties.

Recommendation;

At this time, we recommend the district segregate the duties whenever possible and communicate this as
required by professional standards. The correct process meets the definition of a significant deficiency as
defined in Statement on Auditing Standards #112.

Section Il - Federal Award Findings and Questioned Costs

None

Page 11



LEWIS CASS INTERMEDIATE SCHOOL DISTRICT
SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2008

There were no audit findings required to be reported on this schedule for the year ended June 30, 2007.

Page 12
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© August 22, 2008

4 Members of- the Board .
‘ LeW|s Cass Intermedlate Schoot Drstrrct

n plannmg and performmg our audlt of the financial statements of the Lewis Cass Intermediate School
- District-as of and for the year ended June 30, 2008, in accordance with auditing standards generally
iaccepted in the United States of America, we considered: the District's internal control over financial
‘reportlng (rnternal control) as a basis for designing our auditing’ procedures for the purpose of expressing
- -oUr opinion on the financial -statements, .but not for the purpose of expressmg an oprnron on the
effectiveness of the District's internal control. Accordlngly, we do not express an oplnron on the
:effectweness of the Dlstrict’s mternal control :

\ -‘Our consrderation of rnternal control was for the Ilmrted purpose descrlbed in the precedlng paragraph-
~and would not necessarlly Jdentlfy all- defrclencles in internal control that might be significant deficiencies

or material weaknesses. However, during our audit, we noted certain matters. involving mternal control

e and other operational maiters that are presented for your consideration. This letter does not affect our
o report dated August 22, 2008 on the financial statements of Le\ms Cass intermedlate School Drstrrct
- Our comments are. summarized as fotlows : , , . '

" Current Year Comments

' _Month-end_grocedures checkli i
- During the recently completed audrt we were requwed by new professmnal auditrng standards to
réview, mspect testand gaina further understanding of the District’s. internal controls, The ingreased
emphasis on documentation of procedures performed will-continue jnto the future. We have: provided
District personinel with a‘month-end procedures checklist which can be customized further for.your
District, ‘The purpose of this checklist is to provide District personnel with a centralized list of required
. month-gnd procedures, as well as; a place to document who completed the procedure and who
- revrewed the procedure performed .

o We recommend the District consrder lmptementing thls checkllst on a monthly basis o |mprove

_ documentation of requwed month-end procedures and clearly document when and by whom the
aprocedure was performed and rewewed . , .

.Unl ' surecl ban de'osrts . - :
~ During recent months, we have all heard the NUMErous issues involving the banklng mdustry B
‘ ‘Currently it is, our understandlng, there are limits to FDIC insured balances. Generally, the limits dre-
$100,000 per depositor, per bank. Districts may also request certain flinds be collateralized by the
“ bank. There are other options. regarding |nVest|ng surptus funds from mvestment pools and treasury
-investments to ccmmercral paper ' , L

We are not mvestment adwsors however we, encourage you: to meet W|th your mvestment

* . representatives-to review all of your optrons regardrng surplus funds. We also recommend you revrew‘

the Drstrlct's investment pollcy to ensure:it’ continues to satisfy’ the Drstrlct's goals



Mermbers of the Board
August 22, 2008
Page two

This communication is intended solely for the information and use of management and others within the governmental
unit and is not intended to be and should not be used by anyone other than these specified parties.

We appreciate the opportunity to be of service to the Lewis Cass Intermediate School District and look forward each
year to continuing our relationship. The cooperation extended to us by your staff throughout the audit was greatly
appreciated. Should you wish to discuss any item included in this letter further, we would be happy to do so.

Very truly yours,

Oudoner by, Bussdandd R dunan, 2.

Anderson, Tuckey, Bernhardt & Doran, P.C.
Certified Public Accountants
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- August 22, 2008 .

"~ To-the Members of the Board
) _'LeW|s Cass Intermedrate School Dlstnct

“We have audlted the ftnanmal statements of the governmental actlvmes the business—type actlwtles
the aggregate d:scretety presented component units, each major fund, and the aggregate remaining
*fund information of the Lewis Cass Intermediate School District for the year ended June 30, 2008,
" and have issued our report thereon dated August 22, 2008 Professmnal standards requrre that we

provtde you wnth the followmg mformation related to our audlt

Our Resoonmbﬂrtv Under u.s. Generatlv Accepted Auditinq Standards

'_ As ‘'stated in our engagement letter dated August 4, 2008 our respon5|blllty. as descrlbed ‘by.
“professional sfandards, is to express opinions about whether the financial statements prepared- by

management with your. oversight are fairly presented, in all’ material respects, in gonformity with U.S..

'generatiy accepted accounting pnncup!es Our audit of the fmancnal statements does not relleve you ’

or management of your re5pon5|b|||ttes

_ In- ptannlng and perforrnmg our audlt we consrdered Lewrs Cass tntermedlate Schoot District's

- internal ‘control -over financial reporting in order to deterine our auditing procedures for the purpose,.
Cof expressmg our opinion on the financial statements and not to provide assurance on the’ internal
~control -over’ financial reportmg ~'We also ‘considered  Internal- control  over COmpllance with
'reqwrement that couid have a direct effect on a major federal programin order: to determine our
auditing procedure for the purpose of expressing our opinion on compllance and to test and report
on mternal control over: compllance in accordance wrth OMB Crrcular A-133. '

As part of obtalnmg reasonable assurance about whether Lewis Cass Intermedlate School Drstncts |

financial statements are free of material misstatement, .we performed test of ‘its- comptlance with
certain Pprovisions of laws; regulations; contracts, and grants, nencompliance w1th which could have a

“direct” and material - -effect on the: determination of financial statement amounts,  However, prowdlng

an Oplnlon on compllance with those provisions' was not an objectrve of ‘our ‘audit.” Alsg in

‘accordance . with, OMB Circular A- 133, we examined, on a test basis; ewdence about Lewis Cass'
" “Intermediate School District's compliance with the types of compllance reqmrements described in the
U.S: Office of Management and Budget ( OMB) Circular A<133 Complrance Supplement apptlcabte to:

each- of its major: federal programs for the purpose -of ‘expressing--an. oplnion on ‘Lewis Cass

" Intermediate - School Dlstrlct’s compltance with-those requirements. - White our audit provides a
" reasonablé basis for.our ‘opinion, it does not provide a legal determtnatlon on Lewis: Cass
- tntermedlate School Dlstrlct 5 compllance with those requlrements - :

E ‘,;Planned Scope and Tlmtn of the Audit

- We performed the audit accordlng to the ptanned scope and tlmlng prevuously communloated to you}‘
“inour meetlng ahout planntng matters on August 4, 2008 t



Members of the Board
August 22, 2008
Page two

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In accordance
with the terms of our engagement letter, we will advise management about the appropriateness of
accounting policies and their application. The significant accounting policies used by the Lewis Cass
Intermediate School District are described in Note 1 to the financial statements. No new accounting
policies were adopted and the application of existing policies was not changed during 2008. We noted no
transactions enterad into by the governmental unit during the year for which there is a lack of authoritative
guidance or consensus. There are no significant transactions that have been recognized in the financial
statements in a different period than when the transaction occurred,

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particuiarly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate affecting the financial statements was:

Estimates have been used in calculating the liability for empiloyee compensated absences. The
estimated fiability is approximately $155,000. We evaluated the key factors and assumptions used to
devslop estimate of compensated absences in determining that it is reascnable in relation to the financial
statements taken as a whole.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial statement
disclosures are particularly sensitive because of their significance to the financial statement users. We
did not identify any significant disclosures.

Difficufties Encountered in Petrforming the Audit
We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.
Management has corrected ali such misstatements. In addition, none of the misstatements detected as a
result of audit procedures and corrected by management were material, either individually or in the
aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor's report. We are pleased to report that no such
disagreements arose during the course of our audit.

Management Representations
We have requested certain representations from management that are included in the management
representation letter dated August 22, 2008.
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Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the governmental unit’s financial statements or a determination of the type of
auditor's opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To cur
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the governmental ‘unit's auditors. However,
these discussions occurred in the normal course of our professional relationship and our responses were

not a condition to our retention.

This information is intended solely for the use of the Members of the Board and management of the Lewis
Cass Intermediate Scheol District and is not intended to be and should not be used by anyone other than
these specified parties.

Very truly yours,

Mm’fukw eian, 22,

Anderson, Tuckey, Bernhardt, & Doran, P.C.
Certified Public Accountants



